Fr anarchist

Vol. 57 No. 18

21st September 1996

fortnightly

FIFTY PENCE

NAZI GOLD:

“There is only one
class in the
community that
thinks more about
money than the rich,
and that is the poor.”

Oscar Wilde

YOU CAN'T EAT IT

The chief use of gold these days is
to hoard it. Gold by the ton is
mined in South Africa and exported
to the USA, where it is reburied. In
the Soviet Union gold was mined by
slave labour in Eastern Asia for re-
burial in Russia. During the Spanish
civil war gold looted by Spanish
conquistadors from the Americas was
used to buy arms from the Soviet
Union and added to the Russian hoard.
Part of the Russian hoard has lately
been moved to the United States
hoard, so it may be said that the
Americas are getting their gold back.

Gold held in underground stores at
Fort Knox, Kentucky, is said to be
worth more than $100 billion. But the
price of gold depends on its scarcity,
so if the Fort Knox deposit came on
the market it would be worth a lot
less.

Of course gold has other uses,
notably in jewellery and dentistry,
but hoarding is favourite. It appears
the Nazis took golden coins, jewellery
and tooth fillings from Jews and
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melted them down into ingots, which
they deposited in Swiss banks.

Official documents, released by the
British Foreign Office on 10th
September, estimate the total of Nazi
gold deposited in Swiss banks at £4.6
billion (87 billion) by today’s prices,
an estimate based on flimsy evidence
and probably quite wrong. The Swiss
banks also hold an unknown
quantity of gold and other valuables
deposited by Jews in numbered
accounts, the numbers of which are
not known to the heirs of the
depositors.

There is an interesting precedent for
a bank alleged to be hoarding masses
of gold which did not in fact exist: the
‘Romanov Gold’, supposedly deposited
by the Russian royal family in Barings
Bank, London. Lenin demanded it
back, as did Stalin during the war
when the Soviet Union was Britain’s
ally, but Barings refused to give it up
on the ground that it was the personal
property of the Romanov family.
When it seemed that DNA testing
might prove Anna Anastasia to have
been one of the Romanovs after all,
allowing her heirs and assignees to
claim their fortune, Barings came
clean and announced that the
Romanov gold did not exist. Barings
had used the myth of its existence to
increase its standing in dealing with
other banks.

Nazi gold in Swiss banks could
possibly be another myth with a
similar function. Parts of the British
press, however, used the doubtful
story to castigate Johnny Foreigner,
in the shape of the ruthless Gnomes
of Zurich. They more or less ignored
the established fact of Nazi gold
hoarded for fifty years by the Bank of
England.

In 1947 the Swiss banks made over
Nazi gold worth £56 million (£678
million, or one billion dollars by
today’s prices) to the Tripartite Gold
Commission, i.e. the governments of
the United States, Britain and France,
which took on the job of returning the
gold to its rightful owners. The Bank
of England took £40 million (and Fort
Knox £16 million) for safe-keeping,
and has so far returned none of it.

According to the Foreign Office, the
hoard in the Bank of England “has
been apportioned for some time” and
will be distributed eventually, to
various governments.

Albania is a special case. £12 million
(at 1947 prices) is known to have been
looted by the Nazis from the Albanian
state treasury, and there is no
dispute that this Albanian gold is now
among the hoard in the Bank of
England. The British government
refuses to let the Albanian govern-
ment have it back until Albania pays
reparation for two British warships
sunk by Albanian mines in 1947. The
warships are priced at £1.5 million
(1947 prices).

So at today’s prices, if Albania pays
£18 million ($27 million) it will be
paid £145 million ($217 million) in
gold. The trouble appears to be that
Albania, the poorest country in Europe,
cannot find the odd £18 million. Now
that Albania is no longer considered
an enemy country, perhaps Britain
will hand over £189 million and hang
on to the rest instead of insisting that
Albania pay first.

The remaining gold cannot be
returned to those from whom it was
stolen, or their descendants, because
they are too numerous and obscure.
[t will be distributed to governments
in proportion as their subjects were
robbed. The principal beneficiaries
will probably be the governments of
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