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for house sales?  

City Councillors might have to pay back thousands of
paunds out of their own pockets if complaints against
them are upheld. o .

1.4 -|_ . .

Nottingham Housing Action Group is preparing a dossier
on the millions of pounds that are being lost through
council house sales. This will be presented to the
District Auditor, the man responsible for seeing that
the City Counci: is handling the City's finances accord-
ing to the law, Ln August.

The Action Group claims that the City could have already
lost over Ã13 million through the sale of redevelopment
land and their uaoision to sell council houses. In ten
yearsó time there will be an additional yearly loss of
over Ã600,000 p.n. The Action Group will be detailing
four main losses:

1. HOUSES SOLD AT A LOSS
New council houses are being sold at knock down prices,
many are being sold at less than the cost it took to
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could tories go tocourt  TRANS  . ,
FREEZE

Tenants in Nottingham wanting
transfers are unlikely to get
them in the near future.

A Senior Official of the Housing
Dept admitted that there had
been no transfers in the last A
few weeks and that it was un-
likely there would be any under
the existing council policy of
giving priority to buyers.

One of those who has been hit
hard by this policy is Mrs S
J Snelgrove of Hyson Green.
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Mrs Snelgrove, a divorcee with
2 young children, moved into
Hyson Green flats nearly a year

auumw FREE

<2 <2
:3:M

he
--þ"""'--_



TRANSFER FREEZE

' '( Cont)  I A
ago. She was promised by the
Housing Dept that a transfer
would be given with 6 months.
However, no transfer has been
made yet and, given the circum-
stances, seems unlikely. A T,

~M?S 3ýE%gfOVú[WQuld'like to move
Ehcauseashe wants to find a jobñ
Sand pagFý®r?0wn way as much as
possible.f.At the moment Mrs

._:,-__ '1

®Änelgroye is having to manage I
ÄQngÄlÄkQ5 a week (after rent,l,
®lÄÄtriciPy and heating deduc-r
tions) and feels that she can-

The Rt. Hon. Mrs. Margaret Thatcher. H.P.
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,not manage on this income with
2 young children.ó ~i

iþowever if a transfer to the
Clifton area could be arranged
her mother and sisters would
be available to look after
her children during holidays
and in the early evenings
enabling Mrs Snelgrove to find
employment.
But as fast as she tries to
stand on her own 2 feet, Jack
Green keeps pulling the carpet
away! As there seemed no poss-
ibility of a transfer Mrs
Snelgrove wrote in desperation
to Mrs Thatcher, Leader of the
Conservative Party, explaining

 y ' ôRIGH'ló~ A  e  HAND
-* 21st June, 1977
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At Mrs. Thatcher's request I am replying, on
her behalf, to your letter of Eth May, 1977.

Myþef. . - ó-' ' -

. Please ask for In. . G. -'
lÂ- ' I

Your Ref. ó

Dear Mrs Snolgrovv

about your transfer.,,,

óI ' " '7-in Irrv
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her position and inviting Mrs
Thatcher to take over her role
as mother and manage on her
weekly income. '
The reply received which is
published below ignores this
offer but does clearly show the
confusion existing within the
Tory Party on the effects of
their housing policy. We also
publish in full a letter re-
ceived from Mr Campbell-Lee,
Housing Manager, which clearly
shows the consequences of Tony
policies.Y Reading these 2
letters it must be asked does
the Tory right-hand know what
the Tory left-hand is doing?

City of
Nottingham.. -' - -ó -" .

r Donunmnnlmlþoudngshnnuu
ll Kmg Slmel
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..ÂvA number of people have r-xprv-::':r-<1 rm lrllr.-|'+;-:-1l in El
ho t L ll ~ 'I amivery sorry for the delay in replying.

Although transfers and direct exchanges of council
houses and flats are not subject to any countrywide
"freeze", it is certainly true that a great deal of
unnecessary bureaucracy obstructs tenants from the
quick simple transfers that could otherwise often
be arranged. The Conservative Party plans to
introduce a "Tenants' Charter" for council tenants
which will have amongst its purposes the aim
of facilitating transfers.
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The sale of C có '
A er a , eop e w o wan o u eir council .. P
property will have had to have lived there for some
time and will like living there - otherwise they would
not be wanting to buy it. They are unlikely to be the
kind of people considering a move away. Transfers

use a: ólifton, as we as olhor areas, and lhose applications are
being ;iven riority over lettings lo the waitin; Lists clearanceñ
rehousinz: an; all o!.Eer C.':l|.(;óEUlóJ:<'Ii 0!: rr.- :ÄÄÄ.,,

.... l am sorry that this will bv n disappointment to you, as it will be
tr) all other similar uul;Sl.ar1dói_np_ r;:3_~;r_'_~:;', bul jfó lhg p["()SpeCtS Change. 1

will let you know when l am able lo nnxisl p u.

Should you be interested in purchasing a house I will be pleased
to register your name. _ ô

Yours sincerely

KL/I... \ó~'(-)1,-ó: .7ó LE.ó B

Director of Housing ' ' .
of council houses are made possible by deaths and by existing This 20 page i'1ñStP?Led pamphlet is SpÁ?SÁred by 33 tenants
tenants seeking accommodation more to their taste. Both fed@PHti0þS. TPHdeS V0uþÂi|S. Cuts CHWDHIQHH. and 10Âþl
will continue to occur even when other people are allowed Labour Parties. The pamphlet covers noó only the sale of
to buy~their properties.

_ I hope this sets some of your anxieties at rest.

Thank you for writing and best wishes,

existing council houses but also the mn|~ wf land earmarked
for council housing to private builders, ~quity sharing and
build-for-sale schemes. The_pamphlet explains - '

11-us   .Wh_y Council housing is so important.
Olllhy all sales must be stoppedV ' L vi I. I Q .

p 5;ñ Lñ .. _ .Who's demanding the sale of council houses

.Sales campaigns around Britain1 HAND b I l <1_ T óAction y enan an workers
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1 copy - plus ._ post

25 " Ã1.25p (save 25p) - plus 70p post.
ó50 " Ã2Â40p (save 60p) ð.plus 85p post

- 100 " Ã4.70p (save Ã1.30) plus Ã1.10 post

l0 copies 55p - plus 29p post

RadiordEast
We in Radford East who are next
in line for redevelopment, (when
this takes place?), are in the
forefront of the present Tory
housing policy. We can see the
full effects of the standstill
that has arisen, already.
For instance, one old lady left
in_Dorset Street with no W.C.
must walk at least 200 yds to
a friend's house. Perhaps
the Council Officers in their
wisdom will give her a chemi-
cal toilet, it's easier than
offering her a Council flat or
a dwelling for rentè A C iii
After all they must look after

' ID I I I ô

the Mr and Mrs Moneybags from
London who put their name down
on the waiting list and are
offered the very dwelling that
would have been ideal for this
old lady.
Again we have the lady from
Muskham Street in the Meadows
riddled with arthritis, whose
last offer was in February this
year.i
It was an even older property
than the one she is in now,
all on her lonesome with nothing
but corrugated tin sheets to
look at. The house offered had
steps to climb to get to the
front door. '
Jack Green would say she is too
"choosy". Never mind she may
get the chance of a flat 6

FROM SCAT, 31 Clerkenwell Close,
London EH1 (Tel, O1-253 3627)

floors up in Balloon Wood or
with a bit of luck win Find
the Ball on a really good
week and then she'll be able
to buy one of Jack's Council
houses.
We in Radford East see'this and
worry and worry and worry be-
cause that's all we can do,
because nobody is telling "B
anything we are in the process
of running a petition demand-
ing that these councillors
and senior officers come into .
our areas and answer these
questions.
GEORGE DALEY

Petition forms are available
from 240 Denman Street OP
tel 785101
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COUNCILLORS FACE
SURCHARGE(cont)

build them, and this is without
using the discount scheme.
The Press have already covered
the losses in Nethergate and
Wilford. In NHAG's April Cuts
booklet they showed how houses
were being sold at a loss of
between Ã4,000 and Ã5,000
a time. There was some doubt
at the time whether the Coun-
cil could do this. Councillor
Borrett showed these doubts
when he said: "But if it turns
Out that we cannot sell, we
will certainly take rent
applications."

We now discover that many new
houses are being sold at huge
discounts. For instance, a
house up for sale at the end
of June in Colliery Road,
Meadows, was going for Ã10,000.
But if you read the Council
minutes the tenders were
Ã13,658 and then there were
Ã1,550 to add on for fluctu-
ations of prices for materials
DURING THE CONTRACT..
Thus the house is being sold
at over Ã5,000 below cost
price. And so are many others.

We estimate the total loss on
new houses could have amounted
to Ã1,000,000 due to this price
cutting so far.

0 Redevelopment

Slum clearance sites are being
sold off to private developers
to build houses for sale. The
price is "market value" but it
is way below the actual cost of
preparing the site ready for
building (ie the costs of re-
housing, slum clearance, com-
pensation). _
The whole community pays the c
cost of this slum clearance so
you would imagine the community
would benefit from council
houses being built on it. Not
so. A private developer would
never take on the job of slum
clearance but is willing to
pick up land at reduced prices
after public money has cleared
the site.

For instance, in Radford East
on a 19 acre site we calculate
there will be almost a Ã3 million
difference between the cost of
acquiring the site and the price
it is up for sale.

If you multiply this figure by
all the sites up for sale to
private developers we belieye
the hidden subsidy to private
developers could be in the
region of Ã12 million.

O óRout um
Estimates of empty houses vary
but we say a figure of 500 is
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not unreasonable for houses y
which are waiting for sale or
waiting for legal contacts to
go through.
If you take the average rent
lost as Ã5 and the average
rates lost as Ã1.50, the Council
is losing Ã3,250 each week. Or
Ã169,000 per year.

Council loses
It is often claimed that selling
council houses will save the tax
and ratepayers millions of
pounds. However lost income
from rent and mortgage tax
relief mean that Local Author-
ities and the Exchequer in
fact lose on sales.

When the Council sells a house
it provides a 100% mortgage
for the buyer and then instead
of receiving rent payments it
receives higher mortgage charges
It is also saving money on
maintenance and .management.-
However the mortgage payments

'iEgii::i:::;ô liiiIH:IhIF' -7 '
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Figures of the number of
families rehoused in the last
month were released for the
July Housing Committee. Only
55 families were rehoused in
June. At this rate only 660
families would be rehoused
in a year.

This amazing figure comes only
- a few months after Jack Greenó

promise to bring clearance
forward! The effect of other
Tory policies is biting into
the supply of houses so hard
that it now looks unlikely that
present commitments to clear-
ance can be kept.
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have paid for themselves in rent
and are now making a profit for;
the council, even after mainten-
ance and management charges.
This surplus can go towards
building new houses.

0 Who suffersó? I
What this means is that the
council can provide houses for
anybody unable to afford to buy
at reasonable prices. These
houses are at first subsidised
but as rents rise and the

loans borrowed to build the
houses are paid off, these H
houses actually make a profit
as well as being a valuable
asset.
N.H.A.G. has calculated that
after 10 years the loss of
income to the council in selling
council houses would be Ã219
per house. If the council sell
no more houses than they anti-
cipate after the end of this
Year they will be making a loss
of Ã639,000 per year and this
will be greatly increased of
they continue to sell at the
present rate.
Other studies have shown that
Birmingham is estimated to have
lost Ã16 MILLION selling 10,000
houses between 1966-72.
Leeds, if it succeeds in sel-
ling 5,000 houses as it intends,
would lose Ã8 MILLION and have
lost Ã1% MILLION on the 900
already sold.
1

.

The Action Group realises that
all these figures are not com-
pletely accurate amd will be
working them out more exactly.
However the results are clear-
council house sales result in
huge financial losses for the
community as the Council look
for short term financial gain.
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0Question: How many houses will
there be for those on the
Waiting List, Jack?

*Answer: During 1977/78 there
will be, by our estimates,
2,334

oQuestion: But are not 1,800 of
these houses óre-letsó that you
are offering for sale?

ðAnswer: Of course we are!

oQuestion: Why then in June have
you offered 110 of those relets
for sale? On a full year that
means you are selling 1,200

- re-lets. That only leaves 600.
-Answer: Professional agitators

(deleted) inspired stirrers.
óQuestion: Why has the waiting
list increased by nearly 1,800
families in the last 6 months?

-Answer: Ask Mr Wakely (City
Secretary). he's given you all
the figures so far! GE)
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WHAT HAPPENS TO COUNCIL HOUSES
WHICH ARE PUT UP FOR SALE AND
SO LEFT EMPTY?

F
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They may get vandalized or they
may Just deteriorate because
repairs which should have been
done are neglected. If'yQg
know of any houses which have
deteriorated in this way,
please ring N.H.A.G., tel

Your information will help us
work out how much money the
council loses by selling
council houses.

1
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ñ Paying mortgage rates
ðfor rentsò

We asked one family facing a
Ã1.75 rise what they thought
of the proposed increases.

.Mr Picker was shocked to hear
of the rise: "You are paying
mortgage rates for rent", with
his wife and 2 sons he lives
in Ryehill Gardens in the
Meadows.

Two years ago I used to pay
Ã3.24 a week rent and rates,
if this rise comes in, it will
mean I'll be paying Ã12.48 a
week. It's ridiculous."

It was only a fortnight after
they moved in that the first
increase came.Last October the

Pickers had to meet the effects
of the full rise (Ã1.75).So it's
the maximum twice running. I

After a year in their new house
he worked out with all the rises
in rent, district heating, rates
food and clothing prices, cost
of running a car - "We are about
Ã30 a week worse off." .

Mr Picker is due for a pay rise
of Ã2.50 soon but after stop-
pages "It won't even cover
this new rent increase, it
seems my living standards have
got to go down."

And it will be the same story
for thousands of other tenants
- "I rent, you buy, we lose,
they profit."

RENTS UPuñ
WHY must my rent go ug? c

Because both the local Tory
Council and the National Labour
Government have no real inter-
est in keeping them down.
Council housing is financed I
through the money market and
the cost of borrowing has i
rocketed over the last few
years.

WHAT'S the national Government
got to do with it?

Well, let's start from the
beginning. The income necesð

WELLI that sounds alright but
ii ggggg tg cogt g lot to gay
:2: it all.

Exactly, because however fair _
the rent-pooling system is the
actual money to pay for new
Council houses is raised by a
series of loans. And that is
far from cheap! Interest rates
have doubled over the last few
years, and now some 70p in
every Ã spent on Council hous-
ing goes on loan repayments.

QQI goglQg't the ggvergmgnt
suggly the money sgraight ogi

sary to meet Council house of taxes?
expenses comes from 3 main
sources - RENTS, GOVERNMENT
SUBSIDY AND RATES. See Chart
below.
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ÄÄT I have gaid for my
house twice over.

Very probably, especially if you
live in a pre-war house. How-
ever, at the whole base of the
Council house system is rent-
gooling. All the widely dif-
ferent costs of providing houses. . |l|:Â/

are shared between all tenants 1* V '-Ä{,{Ä'C-$_1ó;@_,'D ac
(eg land, construction, main-
tenance, management). So the L Asubsidise high coco-1 LIVING STANDARDS DOWN

0 0 0 ó . 0 0 ' i _ . ' i " , . "-

Of course they could. But it
is a matter of priorities; roads
and tanks are paid for straight
out of "petty cash" whilst
housing has to be financed from
the City.

r
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þþz dog't Ehey nationalise all
these institutions making
profits.
 

This would strike at the roots
of rent rises but there seems
to be a little opposition! For
instance, the banks are pres-
ently carrying out a full
campaign against such a move,
yet they are one of the biggest
investors in council housing.

WHY don't the Government sub-
sidise the high interest
regayments?

They do, From 1971-5 subsidies
increased by 233% (compared
to 300% increase in subsidies
in owner-occupiers). But lasta
year's White Paper on Public
Expenditure, limited increases
in subsidies to 13% per annum
ever the period 1916/81. Even
though the cost of borrowing
money would increase far be-
yond that.

Thus a Public S endin C t '
ein asle on IPGCó

rent Balers.

SO, we have been sold out bÔ
ñlg LQQQHE sigvernmen . a
about the Tory Council? S

They are pledged to out spend-
ing too. Jack Green is on
record as saying he wants to
balance the Housing Revenue

Account (this is the financial
account which covers most of
the income and expenditure of
housing, eg new building, rep-
airs, improvements, buying up
houses etc). This could only
be done by decreasing expend-
iture on council housing and
decreasing the rate contribution
and by increasing items which
tenants have to pay for as well
as rents. -
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